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CERIIFIER PUBLIC ARCOURTANTS

Independent Auditor’s Report

To the Honorable Marshall Brumfield -
and Members of the Board of Aldermen
Village of Folsom, Louisiana

We have audited the accompanying financial statements of the governmental activities, the
" business-type activities, and each major fund of the Village of Folsom, Louisiana (the Village),
as of and for the year ended June 30, 2008, which collectively comprise the Village's basic
financial statements as listed in the table of contents. These financial statements are the
responsibility of the Village of Folsom, Louisiana’s management. Our responsibility is to
axpress an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, and the standards applicable to financial audits contained in Gavernment
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reascnable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmentai activities, the business-type activities, and
each major fund of the Village of Folsom, Louisiana, as of June 30, 2008, and the respective
change in financial position and cash flows, where applicable, for the year then ended, in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Sfandards, we have also issued our report dated
August 22, 2008, on our consideration of the Village of Folsom, Louisiana’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grants. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.
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The management's discussion and analysis and budgetary comparison information are not
required parts of the basic financial statements, but are supplementary information required by
the accounting principles generally accepted in the United States of America. We have applied
certain limited procedures, which consist principally of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collactively comprise the Village of Folsom, Louisiana’s basic financial statements. The
accompanying supplemental information listed in the table of contents under Other
Supplemental information and identified as Schedule 1 through Schedule 3 is presented for the
purpose of additional analysis and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the financial
statements and, in our opinion, is fairly stated, in all materials respects, in relation 1o the basnc
financial statements taken as a whole.

A, Sl Norisg 4 Bl

A Professional Accounting Corporation

August 22, 2008



REQUIRED SUPPLEMENTAL INFORMATION (PART I)
MANAGEMENT’S DISCUSSION AND ANALYSIS



VILLAGE OF FOLSOM, LOUISIANA
Year Ended June 30, 2008

Management's Discussion and Analysis

As management of the Village of Folsom, Louisiana (the Village), we offer readers the Village of
Folsom, Louisiana's financial statements this narrative overview and analysis of the financial
activities of the Village of Folsom, Louisiana, for the fiscal year ended June 30, 2008. This
Management's Discussion and Analysis (MD&A) is designed to provide an objective and easy to
read analysis of the Village's financial activities based on currently known facts, decisions, or
conditions. It is intended to provide readers with a broad overview of the Village's finances. It is
also intended to provide readers with an analysis of the Village's short-term and long-term
aclivities, based on information presented in the financial report and fiscal policies that have
been adopted by the Village. Specifically, this section is designed to assist the reader in
focusing on significant financial issues, provide an overview of the Village's financial activity,
identify changes in the Village's financial position (its ability to address the next and subsequent
year challenges), identify any material deviations from the financial plan {the approved budget),
and identify individual fund issues or concerns, .

As with other sections of this financial report, the information contained within this MD&A should
be considered only a part of a greater whole. The readers of this statement should take time to
read and evaluate all sections of this report, including the notes to financial statements and the
other Required Supplemental Information (RSI) that is provided in addition to this MD&A.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Village's financial
statements. The Village's basic financial statements consist of the follcwing components:

Government-Wide Financial Statements
Fund Financial Statements

Notes to Financial Statements

Required Supplemental Information
Other Supplemental Information

G hwhio=

1. GOVERNMENT-WIDE FINANCIAL STATEMENTS

Government-wide financial statements are designed by GASB Statement 34 to change
the way in which governmental financial statements are presented. It now provides
readers for the first time a concise "entity-wide" Statement of Net Assets and Statement
of Activities, seeking to give the user of the financial statements a broad overview of the
Village's financial position and results of operations in a manner similar to a private-
sector business.

A. The Statement of Net Assets presents information on all of the Village's assets
and liabilities using the accrual basis of accounting, which is similar to the
accounting used by most private-sector companies. The difference between the
assets and liabilities is reported as net assets. Over time, increases or
decreases in net assets may serve as a useful indicator of whether the financial
position of the Village is improving or weakening.



VILLAGE OF FOLSOM, LOUISIANA
Year Ended June 30, 2008

Management's Discussion and Analysis

B. The Statement of Activities presents information showing how the government's
net assets changed during the most recent fiscal year. All changes in net assets
are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in
future fiscal periods (e.g., uncollected taxes).

The government-wide financial statements further assist the reader in their evaluation by
distinguishing functions of the Village into:

- Governmental Activities that are principally supported by taxes and
intergovernmental revenues, and

Business-Type Activities from other functions that are intended to recover allora
significant portion of their costs through user fees and charges.

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government's
financial position. The Village assets exceeded its liabilities at the close of the most
recent fiscal year by $2,446,577 (net assets). The Village's net assets are comprised of
$715,405 from Governmental Activities and $1,731,172 from Business-Type Activities as
showh on Statement A.

By far, the largest portion of the Village's net assets reflects its investment in capital
assets (e.g., land, buildings, machinery and equipment, vehicles, Village infrastructure,
etc.), less any related debt used to acquire those assels that are still outstanding. The
Village uses these capital assets to provide services to citizens; consequently, these
assets are not available for future spending. Although the Village's investment in its
capital assets is reported net of related debf, it should be noted that the resources
needed to repay this debt must be provided from other sources, since the capital assets
themseives cannot be used to liguidate these liabilities.

An additional portion of the Village's net assets represents resources that are subject to
external restrictions on how they may be used and are classified as such. The
remaining bafance consists of unrestricted net assets. '

At the end of the current fiscal year, the Village is able to report positive balances in all
three categories of net assets, both for the government as a whole, as well as for its
separate governmental and business-type activities for all funds except the Sewer Fund.




VILLAGE OF FOLSOM, LOUISIANA
Year Ended June 30, 2008

Management’s Discussion and Analysis

Governmental Activities

The Governmental Activities of the Village include General Government, Public Safety
and Public Works. Sales taxes, franchise taxes, occupational licenses and permits,
tower lease, fines and other revenues fund most of these governmental activities.

The following shows the Village's expenses related to those functions typically
associated with governments. Below, we show the General Government expenses,
which include salaries, building cost, alderman fees, depreciation, and other general
administration cost. Public Safety expenses encompass the Police department. Public
Works expenses include salaries and maintenance of infrastructure.

For the Years Years Ended June 30,
Governmental Activity Expenses

) 2008 Percentage 2007 Percenlage
General Government $ 360,416 38% $ 276,303 45%
Putlic Safety 266,135 28% 216,156 35%
Public Works 318,744 33% 118,700 19%
Interest on Debt 3,868 1% 951 1%
Total Governmental Activities $ 947,163 100% $ 612120 100%

General revenues are those available for the Village to use to pay for the governmental
activities described above. The following shows the Village's general revenues:

For the Years Ended June 30,
General Revenues

2008 Percentage 2007 Percentage

Taxes $ 613,147 82% $ 589759 86%
Insurance Licenses 92,345 12% 84,735 12%
Licenses and Permits 35,026 5% 31,947 5%
Fines and Forfeitures 15,809 2% 20,519 3%
Investment Earnings 9,693 1% 18,003 3%
Other Genera! Revenues 62,403 8% 34,923 5%
Transfers {77,900) A0% (88,900} -14%

Total General Revenues and Transfers $ 750,523 -100% $ 700,986 100%




VILLAGE OF FOLSOM, LOUISIANA
Year Ended June 30, 2008

Management's Discussion and Analysis

Business-Type Actlivities

The business-type activities of the Viliage are those that the Village charges a fee to
customers to help it cover all or most of the cost of certain services it provides. The
Village's water, sewer, and garbage departments are reported here.

Water Sewer GartEgg
For the Years For the Years For the Years
Ended June 30, Ended June 30, Ended June 30,
Business - Type Activities 2008 2607 2008 2007 2008 2007
Operating Revenues $110498 $ 116,039 $ 69537 $ 71574 § 32136 § 32307
QOperating Expenses 150,940 140,352 128,087 136,696 31,015 28,737

Net Operating Loss $ (40,442) 5 (24313) $ (58,550) § (65122) § 1129 § 3570

2. FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The Village, like other
state and local governments, uses fund accounting to ensure and demonstrate

- compliance with finance-related legal requirements. All of the funds of the Village can
be divided into two categories: governmental funds and proprietary funds.

A. Governmental funds are used to account for most of the Village's basic services
as reported as governmental activities in the govermnment-wide financial
statements. However, unlike the government-wide financial statements,
governmental fund financial statements focus on how money flows into and out
of those funds and the balances left at year-end that are available for spending.
These funds are reported using modified accrual accounting, which measures
cash and all other financial assets that can readily be converted to cash. The
governmental fund statements provide a detailed short-term view of the Village's
general government operations and the basic services it provides. Governmental
fund information helps you determine whether there are mare or fewer financial
resources that can be spent in the near fulure to finance the Village's programs.

Because the focus of governmental funds is narrower than that of the
government-wide financial statements, it is useful to compare the information
presented for government funds with similar information presented for
governmental activities in the government-wide financial statements. By doing
s0, readers may better understand the long-term impact of the government's
near-term financing decisions. Both the governmental fund balance sheet and
the governmental fund statement of revenues, expenditures, and change in fund
balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities. These reconciling statements
are presented as Statement D and Statement F.

7



VILLAGE OF FOLSOM, LOUISIANA '
Year Ended June 30, 2008

Management's Discussion and Analysis

The Village maintains four individual governmental funds. Information is
presented separately in the governmental fund balance sheet and in the
governmental fund statement of revenues, expenditures, and change in fund
balances for the General Fund and Special Revenue Fund, which are considered
to be major funds. Data from the other governmental funds, which include the
Sewer Treatment Debt Service Fund and the Street Improvement Debt Service
Fund, are combined into a single, aggregated presentation.

The basic governmental fund financial statements are presented as Statement C
and Statement E of this report. -

Financial Analysis of the Governmental Funds

As of the end of the current fiscal year, the Village's governmental funds reported
combined ending fund balances of $622,198. In the General Fund, the
unreserved fund balance is’ $332,189. The Village has an unreserved fund
balance of $227,681 in the Special Revenue Fund, which handles the sales tax
collections.

The reserved fund balance in non-major governmental funds in the amount of
$62,328 indicates that these funds are not available for new spending because
they have already been committed for debt service. The net increase in fund
balance during the current year in the debt service funds was $2,205. The debt
service funds' total fund balance is reserved for the payment of debt.

' Change in Fund Balance of the Village’s Major Funds follow:

Special
General Fund Revenue Fund
Fund Balance at June 30, 2007 $ 471,483 $ 351,744
Fund Balance at June 30, 2008 332 189 227 681
Decrease in Fund Balance $ 139294 $ 124063

Individual fund data for each of the non-major governmental funds is provided in
the form of combining statements in the Other Supplemental Information portion
of this report, presented as Schedule 1 and Schedule 2.

B. Proprietary funds - Enterprise funds are used to report the same functions
presented as business-type activities in the government-wide financial
statements. The Village uses enterprise funds to account for its Water, Sewer
and Garbage departments. Proprictary funds provide the same type of
information as the government-wide financial statements, only in more detail.



VILLAGE OF FOLSOM, LOUISIANA
Year Ended June 30, 2008

Management’s Discussion and Analysis

The proprietary fund financial statements provide separate information for the
Water, Sewer and Garbage departments, which are considered to be major
funds of the Village. The basic proprietary fund financial statements are
presented as Statement G, Statement H, and Statement | of this report.

3. NOTES TO FINANCIAL STATEMENTS

The notes to the financial statements provide additional information that is essential for a
full understanding of the data provided in the government-wide and fund financial
statements. The notes to the financial statements can be found on pages 23 through 41
of this report.

4, REQUIRED SUPPLEMENTAL INFORMATION

In addition to the basic financial statements and accompanying notes, this report also
presents cerfain required supplementary information. Required supplementary
information is presented as Schedule 1, Schedule 2, and Schedule 3 of this report.

5.  OTHER SUPPLEMENTAL INFORMATION

A. Combining statements of the Non-Major Governmental Funds for the Town Hall
Debt Service Fund and the Street Improvement Project Debt Service Fund have
been presented as Schedule 1 and Schedule 2 of the Other Supplemental
Information section of this report,

B. The Schedule of Governing Beard is presented as Schedule 3 of the Other
Supplemental Information section of this report.

Requests for Information

This financial report is designed to provide a general overview of the Village's finances
for all of those with an interest in the government's finances. Questions conceming any
of the information provided in this report or requests for additional financial information
should be addressed to Joyce Core, Village Administrator, 82378 June Street, Folsom,
Louisiana 70437, ' .
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VILLAGE OF FOLSOM, LOUISIANA
Statement of Net Assets
June 30, 2008

Statement A

Governmental  Business-Type
Activities Activities Total
Assets
Cash and Cash Equivalents 5 378726 % 10,179 § 388,905
Investments 176,343 4,305 180,648
Receivables
Water, Sewer and Garbage (Net) - 15,250 15,250
Sales Taxes 42728 - 42,728
Other 11,257 2,007 13,264
Intermal Balances 16,254 (16,254) -
Restricted Cash and Cash Equivalents - 117,998 117,998
Capital Assets, Net 216,300 2,361 405 25677705
Total Assets 341,608 2,494 890 3,336,498
Liabilities
Accounts Payable 1,592 70 1,662
Accrued Liabilities 1,518 - 1,518
Compensated Absences 35,743 5,852 41,595
Payable from Restricted Assets
Customer Deposits ' - 44 375 44 375
Revenue Bonds - Due within One Year - 13,989 13,989
Revenue Bands Payable - Due in-More than One Year - 609,432 699,432
Certificates of Indebtedness Payable
Due within One Year 18,000 - 19,000
Due in More than One Year 63,000 - 63,000
Community Disaster Loan Payable
Due in More than One Year 5,350 - 5,350
Total Liabilities 126,203 763,718 889,921
Net Assets _
Invested in Capital Assets, Net of Related Debt 134,300 1,661,973 1,796,273
Restricted for:
Debt Service 62,328 - 62,328
Revenue Bonds - 55,428 55,428
Meter Deposits - 4,206 4,206
Unrestricted 518,777 9,565 528,342
Total Net Assets $ 715406 % 1731172 § 2446577

The accompanying notes are an infegral part of these financial statements.
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VILLAGE OF FOLSOM, LOUISIANA
Statement of Activities
June 30, 2008

Program
Revenues

Statement B

Net {Expense} Revenue and
Change in Net Assets

Charges for  Operating  Governmental Business-Type
Functions / Programs Expanses Services Grants Activities Activities Total
Governmental Activities
General Government $ 360418 $ 36534 &% - § (323882) § - $ (323,882)
Public Safety 266,135 - 24,500 (241,635) : - {241,635)
Public Works 316,744 - - {316,744) {316,744}
Interest Expense 3,868 - - ~{3,858) - {3,868}
Total Govar'nmental Activitias 947,163 36,534 24,500 (BB6,129) - {856,129)
Business-Type Activities
Water 150,940 110,488 - - (40,442) {40,442)
Sewsr 128,087 69,537 - - (58,550) (58,550}
Garbage 31,015 32,136 - - 1,121 1,121
interest Expense 33,132 - - - {33,132 {33,132
Total Business-Type Actlvities 343174 212,171 - - {131,003} (1231,003)
Total $1.200,33r § 248705 § 24,500 (896,129 (131,003) (1,017,132
General Revenues
Taxes 613,147 - 613,147
Insurance Licenses 92,345 - 92,345
Licenses and Permits 35,026 - 35,026
Fines and Forfeitures 15,809 - 15,809
Invesiment Earnings 9,693 2,063 11,756
Other General Revenues 62,403 - 62,403
Transfors {77,900} 77,800 -
Total General Revenues and Transfers 750,523 79,963 830,488
Change in Net Assets {135 606) {51,040) (186,648)
Net Assets, Baginning of Year 851,011 1,782 212 2,633,223
Net Assets, End of Year § 715405 § 1731172 $ 2446577

The accompanying notes are an integral part of these financial statements.
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VILLAGE OF FOLSOM, LOUISIANA
Balance $heet

Governmental Funds

Year Ended June 30, 2008

Statement C

Special Non-Major Total
General Revenue Governmental Governmental
Fund Fund Funds Funds
Assets 7
Cash and Cash Equivalents $ 248778 % 67620 &% 62328 § 378,726
Investments 50,563 125,760 - 176,343
Receivables, Net
Sales Taxes - 42,728 - 42,728
Other Receivables 11,257 - - 11,257
Due from Other Funds 49 805 - - 49 806
Total Assets $ 360404 $ 238128 $ 62328 § 658,880
Liabilities and Fund Balance
Liabilities
Accounts Payable 3 1592 § - 5 - $ 1,582
Accrued Liabilities 1,518 - - 1,918
Due to Other Funds 25,105 8,447 - 33,552
Total Liabilities 28215 8,447 - 36,662
Fund Balance
Reserved for Debt Service - - 62,328 62,328
Unreserved, Reported in;
General Fund 332,189 - - 332,189
Special Revenue Fund - 227,681 - 227,681
Total Fund Balances 332,189 227 681 62,328 622,198
Total Liabilities and Fund Balances $ 360,404 $ 236128 % 62,328 $ 658,860

The accompanying notes are an integral part of these financial statements.
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VILLAGE OF FOLSOM, LOUISIANA

Reconciliation of the Governmental Fund Balances to the
Government-Wide Financial Statement of Net Assets
June 30, 2008

Statement D

Amounts reported for governmental activities in the Statement of Net Assets
are different because: ' ‘

Fund Balances - Total Governmental Funds

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the governmental funds.

Governmental Capital Assets
Less: Accumulated Depreciation

Long-term liabilities, including bonds payable, are not due and payable in the
current period and, therefore, are not reported in the governmental funds.

Community Disaster Loan Payable
Bonds Payable
Compensated Absences

Net Assets of Governmental Activities

The accompanying notes are an integral part of these financial statements.
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(82,000)
(35,743)

$

715,405



VILLAGE OF FOLSOM, LOUISIANA

Statement of Revenues, Expenditures and Change in Fund Balance

Governmental Funds
- Year Ended June 30, 2008

Statement E

Special Non-Major Total
General Revenue Governmental Governmental
Fund Fund Funds Funds
Revenues
Taxes
Sales Taxes $ - $ 569626 % - $ 569,626
- Franchise Taxes 37776 - - 37,778
Other 5,745 - - 5745
Licenses and Permits 35,026 - - 35,026
Insurance Licenses 92,345 - - 92,345
Tower Lease 36,534 - - 36,534
Grants 24,500 - - 24,500
Fines and Forfeitures 15,809 - - 15,809
Interest Income 2,040 7,131 522 9,683
Other Revenues 56,561 5,842 - 62,403
Total Revenues 306,338 582 599 522 889 457
Expenditures
Current
General Government 443 417 - - 443,417
Public Safety 301,679 - 301,679
Public Works - 305,745 305,745
Debt Service
Principal - - 18,000 18,000
Interest and Fiscal Charges - - 3,868 3,868
Total Expenditures 745,096 305,745 21,868 1,072,709
Excass (Deficiency) of Revenues
Over Expenditures (438,760) 276,854 (21,346) (183,252)
Other Financing Sources (Uses)
Transfers In 323,017 - 23,551 348 568
Transfers Qut {23,551) (400,917) - (424,468)
Net Transfers 299,468 (460,917) 23,551 (77,900}
Net Change in Fund Balances (139,294) (124,083) 2,205 {261,152)
Fund Balance, Beginning of Year 471,483 381,744 60,123 883,350
Fund Balance, End of Year $ 332186 § 2275681 3 62,328 $ 622198

The accompanying nates are an integral part of these financial statements.
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VILLAGE OF FOLSOM, LOUISIANA

Reconciliation of the Governmental Fund Statement of
Revenues, Expenditures and Change in Fund Balance
to the Statement of Activities '

Year Ended June 30, 2008

Statement F

Amounts reported for governmental activities in the Statement of Activities
are different because;

Net Change in Fund Balances - Total Governmental Fuﬁds

Governmental funds report capital outlays as expenditures; however, in the
Statement of Activities, the cost of those assets is allocated over their
estimated useful lives through depreciation expense. This is the amount by
which depreciation exceeded capital outlay charged in the current period.

Debt proceeds provide current financial resources to governmental funds,
but issuing debt increases long-term liabilities in the statement of net
assets. Repayment of bond principal is an expenditure in the
governmental funds, but the repayment reduces noncurrent liabilities
in the statement of net assets. This is the amount by which proceeds
exceeded repayments.

Change in Governmental Fund Compensated Absences

Change in Net Assets of Governmental Activities

The accompanying noles are an integral part of these financial statements.
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VILLAGE QF FOLSOM, LOUISIANA

Statement G

Statement of Net Assets
Proprietary Funds
June 30, 2008
Water Sewer Garbage Total
Assets
Current Assets
Cash and Cash Equivalents 1875 & 3104 % 5200 $ 10,179
Investiments 4,305 - - 4,305
Receivahles
Water, Sewer and Garbage (Net) 6,694 5,342 3,214 15,250
Cther 1,387 516 104 2,007
Total Current Assets 14,261 8,962 8,518 31,741
Non-Current Assets
Restricted Cash and Cash Equivalents 88.686 29,312 - 117,998
Capital Assets (Net of Accumulated
Depreciation) 1,328,751 1,032,654 - 2,361,405
Total Non-Current Assets 1,417,437 1,061,966 - 2,479,403
Total Assets 1,431,698 1,070,9?8 §,518 2,511,144
Liabilities
Current Liahilities
Accounts Payable 70 - - 70
Due to Other Funds 4,798 9,013 2,445 16,254
Compensated Absences 2,253 3,589 . 5,852
Payable from Restricted Assets '
Revenue Bonds 12,440 1,549 - 13,989
Customer Deposits 24 440 19,835 - 44 375
Total Current Liabilities 43 999 34,008 2,445 80,540
Non-Current Liabilities
Revenue Bonds Payable 466,774 232,658 - 689,432
Total Liabilities 510,773 266,754 2,445 779,972
Net Assets
Invested in Capital Assets, Net of Related 861,977 799,996 1,661,973
Debt Restricted for;
Revenue Bonds 50,093 5,335 55,428
Customer Deposits 1,713 2,493 - 4,206
Unrestricted Net Assets 7142 (3,650). 6,073 9,565
Total Net Assets 920,928 $ 804174 % 8,073  $1731172

The accompanying notes are an integral part of these financial statements.
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" VILLAGE OF FOLSOM, LOUISIANA

Statement of Revenues, Expenses and Change in Net Assets

Statement H

Proprietary Funds
Year Ended June 30, 2008
Water Sewer Garbage Total
Operating Revenues
Service Fees $ 96,863 & 68,137 % 3208 $ 197,086
Installation Fees 6,250 1,400 - 7,850
Delinquent Fees 7.108 - - 7,108
Other 277 - 50 327
Total Operating Revenues 110,488 69 537 32,136 212,171
Operating Expenses
Salaries and Fringe Benefits 4T 57T 47,141 - 94,718
Garbage Collection - - 29,340 29,340
Utilities 11,199 15,465 - 26,664
Repairs and Maintenance 13,625 19,487 - 33,112
Depreciation 48,913 32,343 - 81,256
General and Administrative 29,626 13,651 1,675 44 952
Total Operating Expenses 150,940 128,087 31,015 31 0,042
Operating Income {Loss) {40,442) {58,550} 1,121 (97,871)
Non-Operating Revenues (Expenses)
Interest Income 1,524 539 - 2,083
Interest and Fiscal Charges {22,688) {10,444) - (33,132)
Total Non-Operating Expenses {21,164 {9,905) - (31,069)
Income (Loss) before Transfers {61,608) {68,455) 1,121 (128,940)
Operating Transfers 26,500 48,400 - 77,300
Change in Net Assels {32,106) {20,055} 1,121 {51,040)
Net Assets, Beginning of Year 953,031 824,229 4,852 1,782,212
Net Assets, End of Year $ 920925 $ 804174 % 6,073 § 1,731,172

The accompanying noles are an integral part of these financial statements.
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VILLAGE OF FOLSOM, |L.QUISIANA
Statement of Cash Flows
Proprietary Funds

Year Ended June 30, 2008

Statement |

Water Sewer Garbage Total
Cash Flows from Operating Activities
Receipls from Customers and Users $118,724 § 73644 § 32570 $224938
Payments to Suppliers (54,812) (50,210) (31,018)  (136,037)
Payments to Employees (47.577) (47,141) - {94,718)
Net Cash Provided by (Used in} Operating Activities 16,335 (23,707} 1,555 (5,817}
Cash Flows from Non-Capital Financing Activities
Operating Transfers In 29,500 48,400 - 77,900
{Repayment} of Interfund Borowings to
Other Funds (4,663} (9,972) {2,445) (17,080}
Net Cash Provided by (Used In) Non-Capital ‘ '
Financing Activities . 24,837 38,428 (2,445) 60,820
Cash Flows from Capital and Related Financing Actlvities
Principal Paid on Capital Dabt {16,938) (3,176) - (20,112)
Interest Paid on Capital Debt {22,688) (10,444) - (33,132)
Net Cash Used in Capital and Related Financing
Activitles (39.624) {13,620} - (53,244)
Cash Flows from Investing Activities
Purchase of [nvestments {165) - - (165)
Interest Received 1,524 539 - 2,063
Net Cash Provided by Investing Activities 1,369 539 - 2,063
Net Increase (Decrease} in Cash and Cash Equivalents 2,907 1,640 {890) 3,822
Cash and Cash Equivalents, Beginning of Year 87,654 30,7768 6,080 124,520
Cash and Cash Equivalents, End of Year $ 90561 § 32418 § 5200 $128.177
Cash and Cash Equivalents Reconciliation
Cash and Cash Equivalents (Unrestricted) - $ 1875 % 3104 & 5200 $ 10,178
Restricted Cash and Cash Equivalents BB 686 28,312 - 117 Q98
Cash and Cash Equivalents, End of Year $ 90561 $ 324168 § 5200 $128177

The accompanying notes are an integral part of these financial statements.
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: Statement | (Continuad)
VILLAGE OF FOLSOM, LOUISIANA

Statement of Cash Flows (Continued)

Proprietary Funds

Year Ended June 30, 2008

Water Sewer Garbage Total

Recongiliation of Operating Loss to Net Cash
Provided by (Used in) Operating Activities .
Operating (Loss) Income $(40,442) $(58550) $ 1121 §(97.871)
Adjustments to Reconcite Operating (Loss} Income to Net Cash ' :
Provided by (Used in) Operating Activities

Depreciation 48913 32,343 - 81,256
Changes in Assets and Liabilities
Decrease in Accounts Receivable 5871 2,782 434 9,087
(Decreasa) in Accounts Payable and Accrued Liabilities {362) (1,607} - (1,969)
Increase in Customer Deposils 2,355 1,325 - 3,680

Net Cash Provided by {Used in) Operating
Activities $ 16,335 $(23707) $ 1555 § (5817

The accompanying notes are an integral part of these financial statements.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Introduction

The Village of Folsom, Louisiana (the Village), was incorporated in 1915, under the
provisions of the Lawrason Act; Louisiana Revised Statute (LRS) 33:321. The Village
operates under a Mayor-Board of Aldermen form of government, The Village provides
police protection, maintenance of streets, water, sewer, and garbage services.

The accounting and reporting policies of the Village conform to generally accepted
accounting principles as applicable to governments. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. Such accounting and
reporting procedures also conform to the requirements of LRS 24:517 and to the guides
set forth in the Louisiana Audit Guide, and to the industry audit guide, Audits of State
and Local Governmental Units.

Note 1. Summary of Significant Accounting Policies

Reporting Entity

Section 2100 of the GASB Codification of Governmental Accounting and Financial
Reporting Standards (GASB Codification) established criteria for determining the
governmental reporting entity and component units that should be included with the
reporting entity. For financial reporting purposes, in conformance with GASB
Cadification Section 2100, the Village includes all funds which are controfled by or
dependent on the Village, which was deterrmined on the basis of oversight responsibility,
including accountability for fiscal and budget matters, designation and management or
governing authority, and authority to issue debt. Based on these criteria, the Village has
determined that there are no component units that are part of the reporting entity.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the Statement of Net Assets and the
Statement of Activities) report information on all of the non-fiduciary activities of the
Village. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which
rely to a significant extent on fees and charges for support.

The Statement of Activities demonstrates the degree to which the direct expenses of a
given function or segment are offset by program revenues. Direct expenses are those
‘that are clearly identifiable with a specific function or segment. Program revenues
include 1) charges to customers or applicants who purchase, use or directly benefit from
goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricled to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

23



VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 1.

Summary of Significant Accounting Pelicies {Continued)

Government-Wide and Fund Financial Statements (Continued)

Separate financial statements are provided for governmental funds and the Village's
proprietary funds. Most individua!l governmental funds are reporied as separate columns
in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation
The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund
financial statements. Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows. Grants and
similar jtems are recognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period, or soon
enough thereafter, to pay liabilities of the current period. For this purpose, the Village
considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures, as well as expenditures
reiated to compensated absences and claims and judgments, are recorded only when
payment is due.

Sales taxes, franchise taxes, licenses, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and so have been recognized as
revenues of the current fiscal period. All other revenue items are considered to be
measurable and available only when cash is received by the Village.

The Village reports the foliowing major governmental funds:
General Fund

The General Fund is the general operating fund of the Village. This fund is used to
account for all financial transactions and resources, except those that are required to be

“accounted for in another fund. Revenues are derived primarily of transfers from the

Special Revenue Fund, licenses and permits, local taxes, fines and forfeitures, charges
for service, and interest income. Expenditures of the General Fund include both general
government and public safety.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 1.

Summary of Significant Accounting Policieé (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation -
(Continued)

Special Revenue Fund

The Special Revenue Fund is used to account for the proceeds of ‘specific revenue
sources (cther than capital projects) that are legally restricted to expenditures for specific
purposes. The Village's Special Revenue Fund accounts for the collection of three sales
tax issues described as follows:

1982 1% Sales Tax - All proceeds of tax are pledged and dedicated to the
retirement of 1982 General obligation bonds for the sewer treatment plant. Uses
of funds are as follows:

1. Payment of all reasonable and necessary expenses of collection
and administering tax. ‘

2. Payment of all debt service reserve accounts.

3. Payment of all reasonable and necessary expenses of operating the
system.

4. Al remaining monies will be regarded as surplus and c¢an be used
for any lawful purpose.

1986 1% Sales Tax - Proceeds are undesignated as to use.
1985 %% Sales Tax - Dedicated to providing police protection to the Village.

Additionally, the Village reports two Debl Service Funds - Town Hall and Street
Improvement Project. Debt Service Funds are used to account for the accumulation of
resources for, and payment of, long-term debt principal and interest.

The Village has three proprietary funds o account for the water, sewer, and garbage
services it provides to the residents and businesses of the Village. :

Private-sector standards of accounting and financial reporting issued prior to
December 1, 1989, generally are followed in both the government-wide and proprietary
fund financial statements to the extent that those standards do not conflict with, or
contradict guidance of, the Governmental Accounting Standards Board. Governments
also have the option of following subsequent private-sector guidance for their business-
type activities and enterprise funds, subject to this same limitation. The Village has
elected not to follow subsequent private-sector guidance. -

As a general rule, the effect of interfund activity has been eliminated from the govemment-
wide financial statements. Exceptions to this general rule are payments in lieu of taxes
and other charges between the government’s enterprise operations. Elimination of these
charges would distort the direct costs and program revenues reported for the various
functions concermed.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation
{Continued)

Amounts reported as program revenues include 1) charges to customers or applicants for
goods, services, or privileges provided, 2) operating grants and contributions, and 3)
capital grants and contributions, including special assessments. Internally dedicated
resources are reported as general revenues rather than as program revenues. Likewise,
general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing operations.
Principal operating revenues for the Village's proprietary funds consist of charges to
customers and users of its water and sewer services. Operating expenses for the
Village's proprietary funds include the cost of sales and services, administralive expenses,
and depreciation on capital assets, All revenues and expenses not meeting this definition
are reported as non-operating revenues and expenses.

Budgets and Budgetary Accounting ‘
All proposed budgets must be completed and submitted to the Village Council no later
than fifteen days prior to the beginning of each fiscal year. The operating budget
includes proposed expenditures and the means for financing them. The final budget
must be adopted before the ensuing fiscal year begins.

The Village adopted a budget on a basis consistent with generally accepted accounting
principles for the following funds: General Fund and Special Revenue Fund. At the end
of the fiscal year, unexpended appropriations of these funds automatically lapse. The
Village follows these procedures in establishing the budgeiary data reflected in this

statement:

1. The Mayor, Board of Aidermen, Village Clerk, and other advisory
personnel assemble the necessary financial information. The Mayor
submits the information for review to the Board of Aldermen at least 45
days prior to July 15‘ of the following year.

2. A public hearing is conducted to obtain taxpayer comments.

3 Pricr to the beginning of the new fiscal year, the budget is legally enacted
through passage of a resolution by the Board of Aldermen,

4, The Mayor is authorized to transfer budgeted amounts among programs

within a department, office ¢r agency; however, any revisions that alter
the total revenues and/or expenditures budgeted for any department,
office, agency or fund must be approved by the Board of Aldermen.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Fihancial Statements

Note 1.

Summary of Significant Accounting Policies (Continued)

Deposits and Investments
Cash includes amounts in demand deposﬁs

Under state law, the Village may deposit funds with a fiscal agent bank organized under
the laws of the State of Louisiana, the laws of any other state in the union, or the laws of
the United States. The Village may invest in United States bonds, treasury notes,
repurchase agreements, or certificates and time deposits of state banks organized under
Louisiana law and national banks having principal offices in Louisiana.

Short-term investments are stated at amortized cost, which approximates market.
Investments, as required by Government Auditing Standards Board Statement No. 31
are reported at fair value, which is determined using selected bases.

Cash and cash equivalents consist of cash, as defined above, including restricted cash.

~ Accumulated Unpaid Vacation Leave and Sick Pay

The Village's employees earn vacation time at the rate of two weeks for up to five years
of service, three weeks for up to ten years of service, and four weeks for ten years or
more of service. Sick leave is earned at a rate of one day per month and can
accumulate up fo a limit of 480 hours. Sick leave is not paid upon termination or
retirement. The Village has recorded a liability for unpaid compensated absences of
$35,743 for Governmental Activities, $2,253 in the Water Enterprise Fund and 53,599 in
the Sewer Enterprise Fund.

Accounts Receivable

Outstanding balances between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to as "due to/due
from other funds”. Any residual balances outstanding between the governmental
activities and business-type activities are reported in the government-wide financial
statements as “Internal Balances”.

Uncollectible amounts due for customers’ utility receivables are recognized as bad debts
through the establishment of an allowance account at the time information becomes
available, which would indicate the uncollectibility of the particular receivable. The
allowance is $3,811 for the Water Fund, $4,600 for the Sewer Fund, and $2,000 for the
Garbage Fund at June 30, 2008.

Capital Assets

Capital assets, which include property, plant and equipment are reported in the
applicable governmental or business-type activities columns in the government-wide
financial statements. Capital assets are capitalized at historical cost or estimated cost if
historical cosls are not available. Donated assets are recorded as capital assets at their
estimated fair market value at the date of donation. The Village maintains a threshold
level of $2,500 or more for capitalizing assets.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

. Note 1. Summary of Significant Accounting Policies (Continued)

Capita! Assets (Continued)
The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets’ lives are not capitalized.

Capital outlays are recorded as expenditures in the fund financial statements, and they
are recorded as assets in the government-wide financial statements to the extent the
Village's capitalization threshold is met. In accordance with GASB Statement No. 34,
the Village is a Phase 3 govemnment and, as such, is not required to capitalize its
infrastructure retroactively. The Village has decided to record its infrastructure on a
prospective basis. The Village has capitalized its water and sewer infrastructure. The
Village capitalizes interest on construction in its Proprietary Funds. Capital outlays of
the Proprietary Funds are recorded as fixed assets and depreciated over their estimated
useful lives on a straight-ine basis on both the funds basis and the government-wide
basis.

All capital assets, other than land, are depreciated using the straight-line method over
the following useful lives:

Description Estimated Lives
Land Improvements 20 Years
Buildings and Building Improvements 15-40 Years
Water and Sewer System 40 Years
Furniture and Fixtures 7 Years
Vehicles 5 Years
Equipment ' - 5-20 Years

Long-Term Obligations

in the government-wide financial statements, debt principal payments of both
government and business-type activities are reported as decreases in the balance of the
liability on the Statement of Net Assets. In the fund financial statements, however, debt
principal payments of governmental funds are recognized as expenditures when paid.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 1,

-Summary of Significant Accounting Policies (Continued)
Fund Equity

Government-Wide Statements
Equity is classified as net assets and displayed in three components:

1. (nvested in capital assets, net of related debt - Consists of capital assets
including restricted capital assets, net of accumulated depreciation and
reduced by the outstanding balances of any borrowings that are
atiributabie to lhe acquisition, construction, or improvement of those
assets.

2. Restricted net assets - Net assets with constrainfs placed on the use
either by:

a. external groups such as creditors, grantors, contributors, or laws or
regulations of other governments, or
b.  law through constitutional provisions or enabling legislation.

3. Unrestricted net assets - All other net assets that do not meet the
definition of “restricted” or “invested in capital assets, net of related debt".

Fund Statements _
Governmental fund equity is classified as fund balance. Fund balance is further
classified as reserved and unreserved.

When both restricted and unrestricted resources are available for use, it is the Village's
policy to use restricted resources first, then unrestricted resources as they are needed.

Interfund Transactions
Permanent re-allocation of resources between funds of the reporting entity is classified
as interfund transfers. For the purposes of the Statement of Activities, all mterfund

-transfers between individual governmental funds have been eliminated.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reporled amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenues, expenditures, and expenses
during the reporting period. Actual results couid differ from those estimates.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Budgetary Information

Annual budgets are adopied on a basis consistent with generally accepted accounting
principles for all governmental funds except the Debt Service Funds, which were not
budgeted. All annual appropriations lapse at fiscal year end.

The Village was in compliance with the Local Budget Act. See Note 1 for the procedures
the Village follows regarding budgets and budgetary accounting.

The Village does not utilize encumbrance accounting.

Note 2. Stewardship, Compliance and Accountability

Deposits and Investment Laws and Regulations

In accordance with state law, all uninsured deposits of municipal funds in financial
institutions must be secured with acceptable collateral valued at the lower of market or
par. The Village was in compliance with the deposit and investment faws and
regulations.

Compliance with Debt Covenants
1.  Compliance with Water Revenue Bond Covenants

As of June 30, 2008, the Village was in compliance with all Water Revenue
Bond Covenants.

2. Compliance with Sewer Revenue Bond Covenants

As of June 30, 2008, the Village was in compliance with all Sewer Revenue
Bond Covenants.

- Note 3. Cash and Cash Equivalents

Cash includes amounis in demand deposits, interest bearing demand deposits, and
money market accounts. Under state law, the Village may deposit funds in demand
deposits, interest bearing demand deposits, money market accounts, or time deposits
with state banks organized under Louisiana law and national banks having their principal
offices in Louisiana. :
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 3. Cash and Cash Equivalents (Continued)

At year-end, the carrying amount of the Village's bank deposits was $508,803 (including
$117,998 of restricted cash) and the bank balance was $502,313. The difference was
primarily due to outstanding checks and deposits. Of the bank balances, $114,449 was
covered by federal depository insurance. In compliance with state laws, the remaining
balance of $387,864 was secured by bank-owned securities specifically pledged to the
Village and held by an independent custodian bank (GASB Category 3).

Even though the deposits covered by pledged securities are considered uncollateralized
(Category 3), under the provisions of GASB Statement No. 3, and exposed to custodial
credit risk, under the provisions of GASB Statement No. 40, R.S. 39:1229 imposes a
statutory requirement on the custodial bank to advertise and seil the pledged securities
within 10 days of being notified by the Village that the fiscal agent has failed to pay
deposited funds upon demand. Custodial credit risk is the risk that in the event of a
bank failure, the government's deposits may not be returned to it.

Note 4. Investments

Investments held at June 30, 2008, consist of $180,648 in Louisiana Asset Management
Pool, Inc. (LAMP), a local government investment pool. In accordance with GASB
Codification Section 150.126, the investment in LAMP is not categorized in the three risk
categories provided by GASB Codification 150.125 because the investment is in a pool
of funds and, therefore, not evidenced by securities that exist in physical or book entry
form.

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws:
of the State of Louisiana. Only local government entities having contracted to participate
in LAMP have an investment interest in its pool of assets. The primary objective of
LAMP is to pravide a safe environment for the placement of public funds in short-term,
high quality investments. The LAMP portfolio includes only securities and other
obligations in which local governments in Louisiana are authorized to invest in
accordance with LRS 33:2855. '

GASB Statement No. 40 Deposit and investment Risk Disclosure, requires disclosure of
credit risk, custodial credit risk, concentration of credit risk interest rate risk, and foreign
currency risk for all public entity investments.

LAMP is a money market - like investment pool. The following facts are relevant for
money market - like investment pools:

¢ Creditrisk: LAMP is rated AAAm by Standard & Poor’s.

s Custodial credit risk: LAMP participants’' investments in the pool are evidenced
by shares of the pocl. Investments in pools should be disclosed, but not
categorized because they are not evidenced by securities that exist in physical or
book entry form. The public entity's investment is with the pool, not the securities
that make up the pool; therefore, no disclosure is required.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 4. Investments (Continued)

» Concentration of credit risk. Pooled investments are excluded from the 5 percent

disclosure requirement.

= Interest rate risk: Money market - like investment pools are excluded from this
disclosure requirement, per paragraph 15 of the GASB Statement No. 40.

¢ Foreign currency risk: Not applicable to 2a7-like pools.

The dollar weighted average portfolio maturity of LAMP assets is restricted to not more
than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP
is designed to be highly liquid to give its participants immediate access to their account
balances. The investments in LAMP are stated at fair value based on quoted market
rates. The fair value is determined on a weekly basis by LAMP and the value of the
position in the external investment pool is the same as the value of the pool shares.

' LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of

directors. LAMP is not registered with the SEC as an investment company.

If you have any questions, please feel free to contact the LAMP administrative office at

800-249-5267.

Note 5. Capital Assets

The following is a summary of the change in capital assets for the fiscal year ended

June 30, 2008;

Balance Balance
July 1, June 30,
2007 Increases Decreases 2003
Governmental Activities
Capital Assets Being Depreciated
Buildings and Improvements $ 114,892 $ 9998 & $ 214877
Equipment, Furniture and Vehicles 255,504 48 858 304,452
Total Capital Assets
Being Depreciated 370,286 148,843 519,129
Less Accumulated Depreciation for:
Buildings and Improvements (69,614) (17,263} (86,877)
Equipment, Fumiture and Vehicles ~ (193,823) (22,129) (215,952)
Total Accumulated
Depreciation (263,437) {39,392) {302,829)
_ Total 3 106849 3 109451 $ $ 216,300
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Notes to Financial Statements

Note 5. Capital Assets (Continued)

Balance Balance
July 1, June 30,
2007 Increases Decreases 2008
Business-Type Activities
Capital Assets Not Being Depreciated
Land $ 14350 % - $ - $ 14350
Capital Assets Being Depreciated
Water System and Equipment 1,913.674 - - 1,913,674
Sewer System and Equipment 1,196,660 - - 1,196,680
Total Capital Assets
Being Depreciated 3,110,354 - - 3,110,354
Less Accumulated Depreciation for:
Water System and Equipment {550,362) (48,913) - (599,275)
Sewer System and Equipment {131,681} (32,343) - (164,024)
Total Accumulated
Depreciation (682,043) (81,256) - {763,299)
Total Capital Assets Being
Depreciated, Net 2,428 311 (81,256} - 2,347,055
Total $ 2442661 $ (81,256) 9% - $ 2,361,405

Deprecialion was charged to governmental functions as follows:

Public Safety K $ 15,079
Public Works 13,314
General Government 10,999

Total $ 39,392

Note 6. Employee Pension Plan

Substantially all employees of the Village of Foisom, Louisiana are members of the
following statewide retirement systems: Municipal Employees Retirement System of
Louisiana and Municipal Police Employees Retirement System of Louisiana. These
systems are cost-sharing, multiple-employer, defined benefit pension plans administered.
by separate boards of trustees. Pertinent information relative to each plan follows:

33



VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 6.

Emplo;lree Pension Plan (Continued)
1. Municipal Employees Retirement System of Louisiana {System)

The System is composed of two distinct plans, Plan A and Plan 8, with separate assets
and benefit provisions. All employees of the municipality are members of Plan B.

Plan Description

All permanent empioyees working at least 35 hours per week who are not covered by
another pension plan and are paid wholly or in part from municipal funds, and all elected
municipal officials are eligible to participate in the System. Under Plan B, employees
who retire at or after age 60 with at least 10 years of creditable service, at or after age
55 with at least 20 years of creditable service, or at any age with at |east 30 years of
creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3
percent of their final-average salary for each year of creditable service. Final-average
salary is the employee's average salary over the 36 consecutive or joined months that
produce the highest average. Employees who terminate with at least the amount of
creditable service stated above, and do not withdraw their employee contributions, may
retire at the ages specified above and receive the benefit accrued to their date of
termination. The System aiso provides death and disability benef ts. Benefits are
established by state statute.

The System issues an annual publicly available financia! report that includes financial
staterments and required supplementary information for the System. That report may be
obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937
Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 925-4810.

Funding Policy

Under Plan B, members are required by state statute to contribute 7.5 percent of their
annual covered salary, and the Village of Folsom, Louisiana is required to contribute at
an acfuarially determined rate. The current rate is 13.75 -percent of annual covered
payroll. Contributions to the System also include one-fourth of one percent (except in
Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax
rolls of each parish. These tax dollars are divided between Plan A and Plan B
proportionately on the salaries of the active members of each plan. The contribution
requirements of plan members and the Village of Folsom, Louisiana are established and
may be amended by state statute. As provided by Louisiana Revised Statute 11:103,
the employer contributions are determined by actuarial valuation and are subject to
change each year based on the results of the valuation for the prior fiscal year. The
Village of Folsom, Louisiana's required contributions to the System under Plan B for the
years ended June 30, 2008, 2007, and 2006, were $10,650, $16,054 and $18, 451
respectively, equal to the required contributions for the year.
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Note 6.

Employee Pension Plan {Continued)
2. Municipal Police Employees Retirement System of Louisiana (System)

Plan Description

All full-time police department employees engaged in law enforcement are requnred to
participate in the System. Employees who retire at or after age 50 with at least 20 years
of creditable service, or at or after age 55 with at least 12 years of creditable service are
entitled to a retirement benefit, payable manthly for life, equal to 3% percent of their final-
average salary for each year of creditable service.

Final-average salary is the employee's average salary over the 36-consecutive or joined
menths that produce the highest average. Employees who terminate with at least the
amount of creditable service stated, and do not withdraw their employee contributions,
may retire at the ages specified previously and receive the benefit accrued to their date
of termination. The System also provides déath and disability benefits. Benefits are
established by state slatute,

The System issues an annual publicly available financial report that includes financial
statements and required supplementary information for the System. That report may be
obtained by writing to the Municipal Police Employees Retirement Systemn of Louijsiana,
8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809 2250, or by calling (225)
929-7411.

Funding Policy

Plan members are required by state statute to contribute 7.5 percent of their annual
covered salary and the Village of Folsom, Louisiana is required to contribute at an
actuarially determined rate. The current rate is 13.75 percent of annual covered payroll.
The contribution requirements of plan members and the Village of Folsom, Louisiana are
established and may be amended by state statute. As provided by Louisiana Revised
Statute 11:103, the employer contributions are determined by actuarial valuation and are
subject to change each year based on the results of the valuation for the prior fiscal
year. The Village of Folsom, Louisiana's required contributions to the System for the
years ended June 30, 2008, 2007, and 2006 were $16,577, $14,031 and $13,793,
respectively, equal to the raquired contributions for each year.
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Note 7. Insurance Coverage

Period of Coverage Coverage

Type of Coverage
Auto Property Damage 8/19/2007 to 8/19/2008 Total $ 121,258
Commercial Property 1/1/2008 to 1/1/2008 Town Hall 277637
Water and Sewer 69,395
Fidelity Bond 12/30/2007 to 12/30/2008  Mayor and Aldermen 51,000
‘ Clerk. 82,500
Police Clerk 6,500
Warkers’ Compensation 1/%/2008 to 1/1/2009 Each Accidgnt 100,000
Policy Limit 500,000
Each Employee 100,000
Automotive Liability 211/2007 to 2/1/2010 Total 500,000
Commercial General Liability 2/1/2007 to 2/1/201Q Aggregate and Each 500,000
Medical - per Person 1,000
Per Accident 10,000
Fire 50,000
Law Enforcement Liability 2172007 to 2/1/2010 500,000
Errors and Omissions 21172007 to 211/2010 -500,000

Note 8.  Utility Rates

Water
Up to 2,000 Gallons
2,001 to 5,000
5,001 to 110,000
Over 10,001

Sewer, Residential
Up to 2,000
Over 2,000

Sewer, Commercial
Up to 2,000
Over 2,000

Garbage

$9
Additional $2.10 per Thousand
Additional $1.10 per Thousand
Additional $1.00 per Thousand

$12.50
$2.00 per Thousand

$30.00
$2.00 per Thousand

Fixed Rate of $12.25
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 8. Utility Rates {Continued)

At June 30, 2008, the Village served the following customers:‘

Résidential Commercial Total
Water ' 459 34 493
Sewer 197 34 231
(Garbage 189 - 189

Note 9. Enterprise Fund Receivables

At June 30, 2008, the Village's accounts receivable from utility customers is aged as

follows:
Current $ 19,620
31 to 60 Days 967
61 to 90 Days 1,304
91 and Over 3.770
. 25,661

Less: Allowance for Doubtful Accounts - {10.411)

Total \ $ 15250

Note 10. Long-Term Liabilities

The following is a summary of long-term liability transactions and total long-term
liabilities of the Village for the year ended June 30, 2008; '

Certificates Community

of Disaster Water Sewer
Indebtedness Loan Revenue Revenue Total
Bonds and Notes
at July 1, 2007 $ 100,000 3 5,350 $ 496,142 $ 237384 § 838876
Bonds Issued - - - - -
Bonds Retired _ {18,000) - {16,928) (3,177) (38,105)

Bonds and Notes
at June 30, 2008 $ 82,000 $ 5,350 $ 479,214 $ 234,207 $ B0O, 771
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 10. Long-Term Liabilities (Continued)
Certificates of Indebtedness

$100,000 Certificate of Indebtedness, Series 2007,
due in varying semi-annual installments including
interest at 4.51% per annum through May 1, 2012. §__82.000

Community Disaster Loan

$5,350 Community Disaster Loan issued 11/3/06,
secured by the revenues of the Village, repayment
dates are unknown as of the release of this report. $ 5,350

Revenue Bonds - Water

$145,000 Utility Bonds dated 11/1/72; purchased
by USDA - Rural Utilities Service, due in monthly
installments of $717, with interest of 5% per annum
through January 1, 2012, secured by the revenues
of the Water Fund. $ 7406

$550,000 Utility Bonds dated 3/15/99; purchased
by USDA - Rural Ulilities Service, due in monthly
installments of $2,5885, with interest at 4.75% per annum
_ through February 29, 2039, secured by the revenues
of the Water Fund. 471,808

$ 479214

Revenue Bonds - Sewer

$250,000 Utility Bonds dated 9/9/02; purchased
by USDA - Rural Utilities Service, due in monthly
instaliments of $1,135, with interest at 4.5% per annum
beginning in February 2004 through February 2044,
secured by the revenues of the Sewer Fund. § 234207

Future principal and interest payments for the Community Disaster Loan is unceriain and
cannot be presented.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 10. Long-Term Liabilities (Continued)

The future debt service requirements of the bonds are as follows:

2009
2010
2011
2012
2013
2014 - 218
2019 - 2023
2024 - 2028
2029 - 2033
2034 - 2038
2038 - 2043
2044 - 2045

Governmental Water Revenue Sewer Revenue Total
Principal Interest Principal  Interest  Principal  Interest  Principat  Inferest
$ 19,000 $ 3157 $ 12447 % 21026 § 1,740 $ 9801 $ 33187 $ 33,984

20,00C 2,435 9,026 21,876 3,216 10,404 32,252 34,815

21,000 1,669 9,474 21,538 3,364 10,256 33,5838 33,483

22,000 857 9,934 21,078 3,518 10,102 35,452 32,037

- - 10,417 20,595 3,680 9,940 14,097 30,535
- - 60,178 94,883 21,097 47,003 81,275 141,885
- - 76,274 78,786 26,409 41,691 102,683 120,477
- - 96,676 58,384- 233,061 35039 120737 93423
- - 122 535 32,525 41,382 26718 163,817 59,243
- - 72,243 4,383 51,804 16,296 124,047 20,679
- - - - 44,936 3,833 44,936 3,833
$ 82000 § 8118 $479214 $3I75174 $234207 §$221083 §795421 §604375

Note 11. Interfund Receivables/Payables

The primary purpose of interfund receivables/payables is to loan monies from the
General Fund to individual funds to cover current expenditures. Individual fund balances
due from/to other funds at June 30, 2008, are as follows:

Fund

Interfund
Receivables Payables

Interfund

General Fund
Special Revenue Fund

Enterprise

Water Fund
Sewer Fund
Garbage Fund

Total
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$ 25,105
8,447

4,758
9,013

2,445

$ 49806 $ 49806



VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 12. Interfund Transfers

Operating transfers between funds consi.ét primarily of sales tax revenues transferred
out of the Sales Tax Fund to the particular funds for which the sales tax revenue is to be

used.
Interfund Interfund
Transfers In  Transfers Out
General Fund $ 323017 § 23,551
Special Revenue Fund - 400,917
Debt Service
Town Hall Fund ' 23,551 -
Enterprise '
Water Fund 29,500 -
Sewer Fund 48 400 -
Total $ 424468 5 424 468

Note 13, Restricted Assets

On September 9, 2002, the Village issued $250,000 of Utility Revenue Bonds, and on
March 15, 2000, the Village issued $550,000 of Utility Revenue Bonds. The proceeds of
these bonds, along with a grant from U.S. Department of Agriculture, were used to fund
the Village's water system improvements. The bond resolution of these issues, and also
the resolution of Series 1972 Water Revenue Bonds, require the Village 1o restrict and
maintain the following funds:

Revenue Band Sinking Fund

The requirement calls for the establishment and maintenance of a Sewer Utility Revenue
Bond and Sinking Fund sufficient to pay promptly and in full the principal of and the
interest on bonds authorized as they become due and payable. As the Village makes
monthly bond payments on both issues, the U.S. Department of Agriculture has waived
this requirement.

Revenue Bond Reserve Fund

The Village .is required to deposit monthly $130 until the reserve requirement equal to
the highest annual debt service (principal and interest) is obtained. This fund is
restricted to be used to pay bonds in case of default. This requirement has been met as
of June 30, 2008.
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Notes to Financial Statements

Note 13. Restricted Assets (Continued)

Depreciation and Contingency Fund

The resolution called for the establishment and maintenance of a Depreciation and
Contingency Fund to care for depreciation, extensions, additions, improvements and
replacements necessary to properly operate the system. Reguiar deposits of $185 per
month are to be deposited with the regularly designated fiscal agent of the Village. This
requirement has been met at June 30, 2008,

Note 14. Cash Flows Disclosure

During the year ended June 30, 2008, the Viilage’s Enterprise Funds paid interest of
$33,132. .

Note 15. Risk Management

The Village is exposed to various risks of loss related to torts; theft of, damage to, and’
destruction of assets; errors and omissicons; injuries to employees; and natural disasters.
During the year ended December 31, 2007, the Village carried insurance through
various commercial carriers to cover all risks of losses, except for the risk of loss of
assets relating to certain vehicles and equipment. The Village has no settied claims
resulting from these risks that exceeded its commercial coverage in any of the past three
fiscal years.

Note 16. Litigation
The Village is the defendant in a lawsuit, which is currently pending. 1t is the opinion of
the counsel that an unfavorable judgment in this case will be covered by the Village's

insurance policy. Accordingly, no liability has been recorded in these financial
statements.
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VILLAGE OF FOLSOM, LOUISIANA
Budgetary Comparison Schedule
General Fund

Year Ended June 30, 2008

Schedule 1

Actual Variance with
Amounts Final Budget
Original Final Budgetary Favorable/
Budget Budget Basis {(Unfavorable)
Revenues )
Taxes $ 41300 3 41300 $ 43521 % 2,221
Licenses and Permits 38,250 41,250 35,026 (8,224)
Insurance Licenses 92,000 82,000 92,345 10,345
Tower Lease 21,000 36,000 36,534 534
Fines and Forfeitures 2,000 27,675 15,809 {11,866)
Grants - - 24,500 24,500
Interest Income 2,800 2,600 2,040 (560)
Miscellaneous 20,000 60,000 56,561 (3,439)
. Total Revenues 218,150 290,825 306,336 15,511
Expenditures
Current
General Govemment 290,450 444 300 443,417 883
Public Safety - Palice 237,200 301,700 301,679 21
Debt Service Payments 7,900 7,900 - 7,900
Total Expenditures 535,550 753,800 745,096 8,804
Deficiency of Revenugs . .
Under Expenditures {317,400)  (463,075) (438,760) 24,315
Other Financing Sources
Operating Transfers In 284,000 300,000 299,466 (534)
Total Other Financing Sources 284,000 300,000 299,466 (634)
Net Change in Fund Balance $ (33,400) § (163,075) {139,294) § 23,781
Fund Balance, Beginning of Year 471,483
Fund Balance, End of Year -~ $ 332,189
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Schedule 2
VILLAGE OF FOLSOM, LOUISIANA
Budgetary Comparison Schedule
General Fund
Year Ended June 30, 2008

Actual Variance with
_ Amounts Final Budget
Original Final Budgetary Favorable/
Budget Budget Basis {Unfavorable)
General Government
Salaries % 71150 0§ 71150 0§ 68321 0§ 2,829
Aldermen’s and Mayor's Expenses 25,000 25,000 23,927 1,073
Payroll Taxes 950 950 11,712 (10,762)
Employee Pension Plan 17,700 17,700 10,650 7,050
Employee Health Insurance 14,500 14,500 11,607 2,893
Building Inspection Fees 6,300 6,300 7,408 (1,108)
Dues and Subscriptions 500 500 730 (280)
Capital Qutlay 12,000 122,000 121,976 : 24
Fuei 6,700 6,700 5,204 1,496
Insurance 29,000 28,000 31,649 (2,649)
Legal and Professional 42,000 42,000 46,289 {4,289)
Office Supplies 12,000 12,000 6,625 5375
Publications *3,200 3,200 2,575 625
Repairs and Maintenance 2,050 8,000 9,087 - (1,087)
Supplies 13,000 21,000 20,968 32
Utilities 12,000 12,000 12,875 (575)
STMA/Centennial 2,100 10,000 10,244 (241)
Other 20,300 42 300 41,823 477
Total General Government $ 290450 3 444300 $ 443417 § 883

44



VILLAGE QF FOLSOM, LOUISIANA
Budgetary Comparison Schedule
General Fund

Year Ended June 3¢, 2008

Schedule 2 (Continued)

Actual Variance with
Amounts Final Budget
Original Final Budgetary Favorable/
Budget Budget Basis (Unfavorable)
Public Safety ‘
Salaries $ 130,000 $ 130000 $ 133328 § (3,328)
Employee Health Insurance 24,125 24125 28,525 {4,400
Retirement 14,800 14,800 16,577 (1,777)
Payroll Taxes 5425 5,425 2,275 3,150
Capital Cutlay 10,000 50,000 41,858 8,142
Fuel 9,500 9,500 11,214 (1.714)
Insurance 20,000 30,000 30,353 {353)
Law Enforcement Fees 300 300 537 {237)
Legal and Professional 1,500 1,500 583 M7
Other 4,050 4,050 5,826 {1,776}
Repairs and Maintenance 5,500 5,500 4,606 894
Supplies and Uniforms 5,500 20,000 18,520 1,480
Telephone 5,000 5,000 6,727 (1.727)
Training 1,500 1,500 750 750
Total Public Safety $ 237200 $ 301,700 §$ 301679 $ 21
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Schedule 3
VILLAGE OF FOLSOM, LOUISIANA
Budgetary Comparison Schedule
Special Revenue Fund
Year Ended June 30, 2008

Actual Variance with

Amounts  Final Budget
Original Final Budgetary Favorable/
Budget Budget Basis (Unfavorable)
Revenues
Taxes
Sales and Use $ 570000 3% 570000 § 569626 $ {374)
Other 12,285 12,285 5,842 (6,443)
Interest Income 6,500 6,500 7,131 631
Total Revenues 588,785 588,785 582,599 (6,186)
Expenditures
Public Works :
Salaries 57,150 57,150 53,517 3,633
Payroll Taxes 1,200 1,200 2,552 (1,352)
Employee Health insurance 5,900 5,800 7,691 (1,681)
Insurance 7,000 7,000 9,701 (2,701)
Dumpster 1,500 1,500 1,688 (88)
Highway Maintenance 2,000 2,000 2,152 (152)
Supplies 6,000 6,000 5,968 32
- Street Lighting - 2,500 2,500 605 1,895
Street Maintenance 42,000 . 42000 13480 - 28,510
Other 1,600 1,600 6,375 (4,775)
Capital Outlay 10,000 210,000 202,206 7,794
Total Expenditures 136,850 336,850 305745 . 31,105
Excess of Revenues Over Expenditures 451,935 251,935 276,854 24 919
Other Financing Uses
Operating Transfers (401,050) {441,050) (400,917) 40,133
Total Other Financing Uses (401,050) (441,050) {400,917) 40,133
Net Change in Fund Balance $ 50,885 =§L (189,115) (124,063) § 65,052
Fund Balance, Beginning of Year 351,744
Fund Balance, End of Year $ 227681
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Other Supplemental Information

: ‘Schedule 1
VILLAGE OF FOLSOM, LOUISIANA
Combining Balance Sheet
Non-Major Governmental Funds
June 30, 2008
Debt Service
: Street Total Non-Major
. Town Improvement  Governmental
Hall Project Funds

Assets
Cash

Total Assets

Fund Balance
Reserved for Debt Service

_Total Fund Balance

$§ 35374 % 26,954 $ 62328

$ 35374 5 26954 3 62,328

$ 35374 $ 26954 $ 62,328
$ 35374 $ 26954 _$ 62,378
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Other Suppiemental Information

Schedule 2
VILLAGE OF FOLSOM, LOUISIANA
Combining Statement of Revenues, Expenditures and
Change in Fund Balance
Non-Major Governmental Funds
Year Ended June 30, 2008
Debt Service
Street Total Non-Major
Town Improvement Governmental
Hall Project Funds
Revenues '
Interest Income $ 306 % 216 $ 522
Total Revenues 306 216 522
Expenditures
Debt Service
Principal 18,000 - 18,000
Interest and Fiscal Charges 3,868 - 3,868
Total Expenditures 21,868 - 21,868 .
{Deficiency) Excess of Revenues _
Over Expenditures (21,562) 216 (21,348)
Other Financing Sources
Operating Transfers In 23,551 - 23,551
Total Other Financing Sources 23,551 - 23,551
Net Change in Fund Balance 1,889 216 2,205
Fund Balance, Beginning of Year 33,385 26,738 60,123
Fund Balance, End of Year $ 35374 & 26,954 % 62,328
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Other Supplemental Information
Schedule 3
VILLAGE OF FOLSOM, LOUISIANA
Schedule of Governing Board
Year Ended June 30, 2008

Board of Aldermen . Compensation

George Garrett ‘ $ 450
P.O. Box 44 ‘

Folsom, LA 70437

(985) 796-5745

Ronald Holliday $ 4,080
P.O. Box 575

Folsom, LA 70437

(985) 796-568%

John T. Mathies $ 450
82337 Austin St.

Folsom, LA 70437

(985) 796-0012

Charles Wilt ' $ 4775
418 Acadian Drive

Folsom, LA 70437

(985) 796-8082

Phillip Bickham $ 5,050
P.0O. Box 914

Folsom, LA 70437

(985) 796-3041

Myrtle Rodriguez $ 1,400
405 Village Farms Lane ‘

Folsom, LA 70437

(985) 796-5116
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LAPORTE SEHRT
RomiG HAND

CERTIFIFD PURLIC ACCOIINTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Marshell Brumfield
and Members of the Board of Aldermen
Village of Folsem, Louisiana

We have audited the financial statements of the governmenial activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Village of
Folsom, Louisiana, as of and for the year ended June 30, 2008, which collectively comprise the
Village of Folsom, Louisiana’s basic financial statements and have issued our report thereon
dated August 22, 2008, We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial statements
contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Village of Folsom, Louisiana's internal
control over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Village of Folsom, Louisiana's internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the Village of
Foisom, Louisiana's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the Village of Folsom,
Louisiana’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the Village of Folsom, Louisiana’s financial statements that is
more than inconsequential will not be prevented or detected by the Village of Folsom,
Louisiana’s internal control.
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A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Village of Folsom, Louisiana’s internal control.

Qur consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily disclose all
deficiencies that might be significant deficiencies and, accordingly, would not necessarily
disclose all significant deficiencies that are also considered to be material weaknesses. We did
not identify any deficiencies in internal control over the financial reporting that we consider to be
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village of Folsom, Louisiana’s
financial statements are free of material misstalement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

This report is intended solely for the information and use of the management of the Village of
Folsom, Louisiana, federal awarding agencies and the Legislative Auditor of the State of
Louisiana and is not intended to be, and should not be, used by anyone other than those specified
parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative
Auditor as a public document.

A yBlf Moy ol

A Professional Accounting Corporation

August 22, 2008



